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strengt heni ng col | aborati on between the

United Nations and the Bretton Wods
institutions

The Ceneral Assenbly,

Reaffirmng its resolution 50/91 of 20 Decenber 1995, entitled "d oba
financial integration: challenges and opportunities”, and Econom c and Soci a
Council resolution 1996/43 of 26 July 1996 on strengthening coll aboration
bet ween the United Nations devel opnent system and the Bretton Wods
institutions,

Expressing concern that a nunber of devel oping countries have becone
nmore vul nerable, in the course of liberalizing their external econom c and
financial regines, to the volatile fluctuations of private capital flows in
i nternational financial markets, and stressing the Inportance at the nationa
level in the countries concerned of a favourable climate for private financial
fl ows, sound macroeconom ¢ policies and appropriate functioning of markets,

Wl coming the initiative the Bretton Wods institutions have taken to
address the question of the volatility of capital flows,

Recalling its resolution 50/227 of 24 May 1996, annex |, section VIII
on the rel ationship between the United Nations and the international finance
and trade institutions, as well as other relevant resol utions,

1. Recogni zes that technol ogi cal advances have reduced the costs and
i ncreased the speed of international financial transactions and that, as
policy liberalization has facilitated international capital flows, financia
institutions have increasingly added foreign assets to their portfolios,
pavi ng the way towards the phenomenon of global financial integration;
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2. Stresses that global financial integration presents new chall enges
and opportunities for the international community and that it shoul d
constitute a very inportant el ement of the dial ogue between the United Nations
system and the Bretton Wods institutions;

3. Notes that the gl obalization of financial narkets can generate new
risks of instability, including interest rate and exchange rate fluctuations
and vol atile short-termcapital flows, which require all countries to pursue
sound econom ¢ policies and to recogni ze the external econom c inpact of their
donmestic policies;

4. Stresses that sound donestic macroeconomn ¢ policies of each
country in regard to pronoting macroeconom ¢ stability and growh are prinmary
el ements for determning private capital flows, and that the coordination of
macr oeconom ¢ policies, where appropriate, and a favourable internationa
econom ¢ environment play an inportant role in reinforcing their
ef fecti veness;

5. Al so stresses that inplenentation of sound donestic nonetary,
fiscal and structural policies over the nediumterm including ensuring sound
banki ng systens, is required to pronote financial and exchange rate stability;

6. Further stresses that Covernnents and international financia
institutions have a contribution to nmake to reducing the risks of volatility
of short-termcapital flows and to pronoting stability in donestic financia
markets, within their respective conpetences;

7. Recogni zes the progress made in inproving risk nanagenent and
transparency in international financial markets, such as the Internationa
Monet ary Fund's inproved surveill ance capacities, standards for the provision
of econom c and financial information to markets and the creation of an
energency financi ng nechani sm

8. Al so recogni zes the progress made in establishing the new
arrangenents to borrow, which would effectively double the resources currently
available to the International Mnetary Fund under the General Arrangenents to
Borrow and i nprove the Fund's ability to assist menbers in circunstances that
coul d have system c inplications;

9. Recalls that, in the context of global financial integration
further efforts have to be made, at both the national and internationa
| evel s, to strengthen international econom c cooperation

10. Recogni zes that a nunber of devel oping countries have been able to
t ake advantage of the gl obalization of finance, and notes the need for the
expansi on of private capital flows and for broader access by all devel opi ng
countries to those flows, and therefore the need for the internationa
community to assist |owincone countries, especially those in Africa, in their
efforts to create the enabling environnent necessary to attract such fl ows;

11. Not es that a nunber of devel oping countries, anong them nost of
the | east devel oped countries, especially those of Africa, have not benefited
fromthe gl obalization of finance and continue to be in great need of officia
devel opnent assi stance;
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12. Recogni zes, in this context, that the regular |ending progranmes
of the nultilateral institutions, recent initiatives aimng at enhancing the
confidence of the financial markets, and the operational activities of the
United Nations system inter alia, in pronoting capacity-building for sound
financi al managenent, contribute to assisting recipient countries,
particul arly devel oping countries, in such adjustnent and stabilization
efforts as are conducive to their devel opnent process;

13. Wl cones Econom ¢ and Soci al Council resolution 1996/43 on
strengt heni ng col | aborati on between the United Nations devel opnent system and
the Bretton Wods institutions, and calls for its full inplenmentation;

14. Not es that cooperati on between the United Nations and the Bretton
Whods institutions continues to be strengthened at the | evel of operationa
activities for devel opnent;

15. Consi ders that the strengthening of collaboration between the
United Nations and the Bretton Wods institutions requires an integrated
approach, enconpassing a closer policy dialogue at the intergovernmental |eve
on rel evant areas of international devel opment policy issues, taking into
account their respective conpetences;

16. Stresses the need for encouragenment of private flows to al
countries, in particular to devel oping countries, while reducing the risks of
volatility;

17. Enphasi zes the need to explore ways to broaden appropriate
enhanced cooperati on and, where appropriate, coordination of macroecononic
policy anmpbng interested countries, nmonetary and financial authorities and
institutions, so as to enhance preventive consultation arrangenents between
such institutions as a means of pronoting a stable international financia
envi ronnent conducive to econom c growh, particularly of devel oping
countries, taking into account the needs of devel oping countries as well as
situations that may have a significant inpact upon the international financial
system

18. Rei terates the need for broadening and strengthening the
participation of devel oping countries in the international econom c deci sion-
maki ng process;

19. Wl cones the steps taken by the International Mnetary Fund, and
recogni zes the need for a stronger and central role for the Fund in
surveillance of all countries, in a synmetrical manner

20. Reaffirnms the objective of pronoting greater transparency and
openness, including increasing participation of devel oping countries in the
work of the International Mnetary Fund, this objective also involving, anong
other elenents, the regular and tinmely provision of econom c and financia
data by all Fund nenbers;

21. V| cones the decision of the Econonmic and Social Council that the
thene of its high-level segnent in 1997 will be: "Fostering an enabling
environnent for devel opnent - financial flows, including capital flows;

i nvestnent; trade";
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22. Requests the Secretary-Ceneral to report to the General Assenbly,
at its fifty-second session, in cooperation with the Bretton Wods
institutions and the United Nations Conference on Trade and Devel opnment, on
the inpl enentati on of the present resolution

86th plenary neeting
16 Decenber 1996




